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E.O. 11652: ADS, DECLAS 12/30/75 
TAGS: EAID, EFIN 

SUBJECT: PROPOSED FIVE-YEAR NOTES OF 1975, DUE APRIL 
15, 1980 

REF: MANILA 3337 

1. AT 8 APRIL BOARD MEETING, BANK MANAGEMENT WAS AUTHORIZED 
TO FINALIZE ARRANGEMENTS TO ISSUE AND SELL FIVE-YEAR NOTES 
OF 1975, DUE APRIL 1980. PRESIDENT INFORMED DIRECTORS 
UNDERWRITERS OFFERING 8.5 PERCENT COUPON RATE WITH ISSUING 
PRICE OF 99, RESULTING IN INVESTOR'S YIELD OF 8.75 PERCENT. 
INCLUDING UNDERWRITERS’ COMMISSIONS, LEGAL FEES, AND OTHER 
OUT OF POCKET EXPENSES, NET COST OF $75,000,000 BONDS TO 

ADB WOULD BE APPROXIMATELY 9.05 PERCENT. FINAL TERMS AND 
CONDITIONS ARE TO BE AGREED UPON BETWEEN BANK AND UNDER- 
WRITERS WITHIN NEXT TWO DAYS. 

2. ALTHOUGH NET COST OF BORROWING IS SLIGHTLY 
HIGHER THAN BANK'S LENDING RATE, IN VIEW OF UNCERTAIN 
FUTURE MARKET CONDITIONS AND BANK S NEED TO MEET 
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SUPPORTED FINALIZING BORROWING ARRANGMENTS. US DIRECTOR, 

WHILE SUPPORTING MANAGEMENT PROPOSAL, REITERATED NEED 
FOR CONTINUING REVIEW OF BANK'S LENDING RATE AND OTHER 
RELATED FINANCIAL POLICIES. 

SULLIVAN 
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